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DESOTO COUNTY SCHQOL DISTRICT
Notes to the Financial Statements
For the Year June 30, 2017

accumulated in the sinking fund at the end of the seventeen-year period will be sufficient to retire the debt. The following schedule
reports the annual deposits to be made to the sinking fund by the school district.

Year Ending

June 30 Amount
2018 3 200,000
2019 200,000
2020 200,000
2021 200,000
2022 200,000
2023 - 2025 600,000
Total 5 1,600,000

Note 13 - Insurance loss recoveries

The School District received $1,131,708 in insurance loss recoveries related to property and vehicle damage during the fiscal year. In
the government-wide Statement of Activities, the insurance loss recoveries were reported as charges for services and allocated among
the expense functions based on the following percentages;

Insurance Loss

Recoweries Percentage  Expense Function
$ 1,075,273 95%  Instruction
56,435 5% Support services
0 0%  Non-instructional
$ 1,131,708 100%

Note 14 — Effect of Deferred Amounts on Net Position

The net investment in capital assets of $239,981,469 includes the effects of deferring the expenses associated with the advance refunding
of bonds. The unrestricted net position amount of (8237,141,592) includes the effect of deferring the recognition of expenses and
revenue associated with the net pension liability and related account balances.

Note 15 - Subsequent Events

Events that occur after the Statement of Net Position date but before the financia statements are available to be issued must be evaluated
for recognition or disclosure. The effects of subsequent events that provide evidence about conditions that existed at the Statement of
Net Position date are recognized in the accompanying financial statements. Subsequent events which provide evidence about conditions
that existed after the Statement of Net Position date require disclosure in the accompanying notes. Management of the School District
evaluated the activity of the district through May 18, 2018, the date the financial statements were available to be issued, and determined
that no subsequent events have occurred requiting disclosure in the notes to the financial statements.
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DESOTO COUNTY SCHOOL DISTRICT

Budgetary Comparison Schedule for the General Fund

For the Year Ended June 30, 2017

Revenues
Local sources
State sources
Federal sources

Total Revenues

Expenditures
Instruction
Support services
Noninstructional services
Facilities acquisition and construction

Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses)
Insurance loss recoveries
Sale of other property
Operating transfers
Operating transfers out
Other financing uses

Total Other Financing Sources (Uses)
Net Change in Fund Balances

Fund Balances
July 1, 2016, as previously reported
Prior peried adjustments

July 1, 2016, as restated
June 30, 2017

Variances
Positive (Negative)

Budgeted Amounts Actual Original Final
Original Final (GAAP Basts) to Final to Actual
$ 72,731,811 72,844,713 72,477.912 112,902 (366,801)
154,272,324 153,533,623 153,580,933 (718,701) 27,310
390,000 490,000 1,352,533 100,000 862,533
227,394,135 226,888,336 227,411,378 (505,799) 523,042
143,526,520 142,788,926 137,228,634 737,594 5,560,292
87,116,539 88.376,856 77,527,989 (1,260,317) 10,848,867
868,041 862,825 877,412 3,216 (14,587)
600,000 278411 478,302 321,589 (199,891)
232,111,100 232,307,018 216,112,337 (195,918) 16,194,681
(4,716,965) (5,418,682) 11,299,041 (701,717 16,717,723
0 0 1,131,708 0 1,131,708
0 0 5,100 0 5,100
35,406,518 35,171,816 1,071,000 (234,702) (34,100,816)
(41,709,329) (51,667,549) (16,740,613) (9,958,220) 34,926,936
0 0 (480,904) 0 (480,904)
(6,302,811) (16,495,733) (15,013,709) (10,192,922) 1,482,024

(3,714,668)

54,682,248

97,522
94779770
8 91065102

The notes to the required supplementary information are an integral part of this schedule.
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DESOTO COUNTY SCHOOL DISTRICT
Notes to the Required Supplementary Information
For the Year Ended June 30, 2017

Budgetary Comparison Schedule

(M

(2)

Basis of Presentation

The Budgetary Comparison Schedule presents the original legally adopted budget, the final legally adopted budget,
the actual data on the GAAP basis, variances between the original budget and the final budget, and variances
between the final budget and the actual data.

Budget Amendments and Revisions

The budget is adopted by the school board and filed with the taxing authority. Amendments can be made on the
approval of the school board. By statute, final budget revisions must be approved on or before October 15. A
budgetary comparison is presented for the General Fund and each major Special Revenue Fund consistent with
accounting principles generally accepted in the United States of America.

Pension Schedules

8]

2

Changes of assumptions
2015;

The expectation of retired life mortality was changed to the RP-2014 Healthy Annuitant Blue Collar Table projected
to 2016 using Scale BB rather than the RP-2000 Mortality Table, which was used priorto 2015,

The expectation of disabled mortality was changed to the RP-2014 Disabled Retiree Table, rather than the RP-2000
Disabled Mortality Table, which was used prior to 2015.

Withdrawal rates, pre-retirement mortality rates, disability rates and service retirement rates were also adjusted to
more closely reflect actual experience.

Assumed rates of salary increase were adjusted to more closely reflect actual and anticipated experience.

The price inflation and investment rate of return assumptions were changed from 3.50% to 3.00% and 8.00% to
7.75%, respectively.

2016:
The assumed rate of interest credited to employee contributions was changed from 3.50% to 2.00%.

Changes in benefit provisions

2016:

Effective July 1, 2016, the interest rate on employee contributions shall be calculated based on the money market
rate as published by the Wall Street Journal on December 31 of each preceding year with a minimum rate of one
percent and a maximum rate of five percent.
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DESOTO COUNTY SCHOGL DISTRICT
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2017

Federal Grantor/ Catalog of

Pass-through Grantor/ Federal Domestic Federal
Program Title Assistance No. Expenditures
U.S. Department of Apriculture

Passed-through Mississippi Department of Education:

Child nutrition cluster:

School breakfast program 10.553 $  2,440.771
National school lunch program 10.555 12,614,473
Summer food scrvice program for children 10.559 7.171
Total child nutrition cluster 15,062,415
Total U.S. Department of Agriculture 15,062, 415
U.S. Department of Defense
Direct program:

Reserve officers’ training corps 12.xxx 88,165

Total U.S. Department of Defense 88,165
U.S. Department of Education
Passed-through Mississippi Department of Education:

Title I - grants to local educational agencies 84.010 4,579,644

Title I - program for neglected and delinquent children 84.013 91,798

Career and technical education - basic grants to states 84.048 154,390

English language acquisition grants 84.365 326,364

Supporting effective instruction - state grants 84.367 703,840
Total 5,856,036

Special education cluster:

Special education - grants to states 84.027 6,274,569
Special education - preschool grants 84,173 170,657
Total special education cluster 6,445226
Total passed-through Mississippi Department of Education 12,301,262
Total U.S. Department of Education 12,301,262
U.S. Department of Health and Human Services
Passed-through Mississippi Department of Education:

Medical assistance program 93.778 160,201
Total passed-through Mississippi Department of Education 160,201
Total U.S. Department of Health and Human Services 160,201

Total for All Federal Awards $ 27612043

The notes to the Supplementary Information are an integral part of this schedule.
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DESOTO COUNTY SCHOOL DISTRICT
Notes to the Supplementary Information
For the Year Ended June 30, 2017

Basis of Presentation

The accompanying schedule of expenditures of federal awards (the “Schedule™) includes the federal award activity of the
School District under programs of the federal government for the year ended June 30, 2017. The information in this
Schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because
the Schedule presents only a selected portion of the operations of the School Diistrict, it is not intended to and does not
present the financtal position, changes in net assets, or cash flows of the School District.

Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the modified accrual basis of accounting. Such expenditures are
recognized following the cost principles contained in the Uniform Guidance, wherein certain types of expenditures are not
allowable or are limited as to reimbursement, Negative amounts shown on the Schedule represent adjustments or credits
made in the normal course of business o amounts reported as expenditures in prior years.

Indirect Cost Rate

The School District has not elected to use the 10-percent de minimis indirect cost rate allowed under the Uniform Guidance.
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DESOTO COUNTY SCHOOL DISTRICT
Schedule of Instructional, Administrative and Other Expenditures - Governmental Funds

For the Year Ended June 30, 2017

Instruction and
Other Student
Instructional General School
Expenditures Total Expenditures Administrative Administration Other
Salaries and fringe benefits $ 199,584,396 154,459,101 9,317,799 12,602,155 23,205,341
Other 85,029,376 15,755,450 1,704,970 321,234 67,247,722
Total 284613772 170,214 551 11,022,769 12,923,389 90,453,063
Total number of students 33,602
Cost per student 3 8,471 5,066 328 385 2,692
Notes to the schedule.

Instruction and Other Student Instructional Expenditures - includes the activities dealing directly with the interaction between
teachers and students. Included here are the activities of teachers. teachers aides or classroom assistants of any tvpe.

General Administration - includes expenditures for the following functions: Support Services - General Administration and
Support Services - Business.

School Administration - includes expenditures for the following function: Support Services - School Administration.

Other - includes all expenditure functions not included in Instruction or Administration Categories.

Total number of students - the ADA report submission for month 9, which is the final submission for the fiscal year.

53




This page left blank intentionally.

54




OTHER INFORMATION



This page left blank intentionally.

56




DESOTO COUNTY SCHOOL DISTRICT

Statement of Revenues, Expenditures and Changes in Fund Balances

General Fund
Last Four Years

Revenues
Local sources
State sources
Federal sources

Total Revenues

Expenditures
Instruction
Support services
Noninstructional services
Facilities acquisition and construction

Total Expenditures
Excess (Deficiency) of Revenues Over (Under) Expenditures
Other Financing Sources (Uses)
Insurance loss recovenies
Sale of other property
Operating transfers in
Other financing sources
Operaling transfers out
Other financing uses
Total Other Financing Sources (Uses)
Net Change in Fund Balances
Fund Balances
Beginning of peried, as previously reported
Prior period adjustments
Beginning of peniod, as restated
End of period

*  Source - Prior year audit reports.

UNAUDITED
2017 2016* 2015% 2014+
$ 72477912 72,646,208 67,477,084 65,807,948
153,580,933 153,548,211 146,294,598 140,741,042
1,352,533 665,528 1,276,082 1,047,142
227,411,378 226,859,947 215,047,764 207,596,132
137,228,634 135,640,234 130,201,285 119,544,097
77,527,989 80,315,830 77,664,593 75,733,596
877412 874,021 903,760 863,845
478,302 1,632,541 2,165,276 178.455
216,112,337 218,462,626 210,934,914 196,319,993
11,299,041 8,397,321 4,112,850 11,276,139
1,131,708 114,314 156,472 51,590
5,100 0 0 20,000
1,071,000 363,208 1,288,208 133,886
0 0 535,578 450,269
(16,740,613) (7,469,023) (6,676,382) (6,249,947)
(480,904) (3,990) (535,578) (450,269}
(15,013,709) (6,995,491 (5,231,702) (6,044,471)
(3,714,668) 1,401,830 (1,118,852) 5,231,668
94,682,248 93,350,267 94,469,119 89,237,451
97,522 (69,849) 0 0
94,779,770 93,280,418 94,469,119 89237451
$ 91,065,102 94,682,248 93,350,267 94,469,119
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DESOTO COUNTY SCHOOL DISTRICT

Statement of Revenues, Expenditures and Changes in Fund Balances

All Governmental Funds
Last Four Years

Revenues
Local sources
Intermediate sources
State sources
Federal sources

Total Revenues

Expenditures
Instruction
Support services
Noninstructional services
Facilities acquisition and construction
Debt service
Principal
Interest
Other

Total Expenditures
Excess {Deficiency) of Revenues Over (Under) Expenditures

Other Financing Sources (Uses)
Refunding bond issue
Proceeds of refunding bonds
Proceeds of loans
Insurance loss recoveries
Payment to QSCB escrow agent
Payment to QSCB debt escrow agent
Premium on bonds and refunding bonds
Sale of land
Sale of other property
Operating transfers in
Other financing sources
Operating transfers out
Payment to refunded bond escrow agent
Other financing uses

Total Other Financing Sources (Uses)
Net Change in Fund Balances
Fund Balances
Beginning of period, as previously reported
Prior period adjustments
Beginning of period, as restated
Increase (Decrease) in reserve for inventory

End of peried

*  Source - Prior year audit reports.

UNAUDITED
2017 2016* 2015* 2014*
$ 98,304,663 95,087,217 91,623,550 90,228,461
0 0 0 35,647
156,711,589 156,240,137 149,610,386 143,755,961
24,723,152 22,782,404 26,891,848 22,085,017
279,739,404 274,109,758 268,125,784 256,105,086
147,749,291 146,155,009 139,894,804 128,751,231
89,288,675 89,700,394 88,188,133 85,164,456
13,956,998 14,843,397 14,145,079 14,370,572
5,993,825 6,575,351 21,048,821 14,555,731
23,370,000 17,610,000 16,630,000 17,105,000
4,180,147 4,518,668 5,244,547 6,006,637
74,836 97,590 16,522 64,192
284,613,772 279,500,409 285,167,906 266,017,819
(4,874,368) (5,390,651) (17,042,122) (9,912,733)
0 0 0 20,720,000
0 8,515,000 0 0
3,705,000 10,000,000 0 0
1,131,708 114,593 156,472 51,975
0 0 180,158 184,783
0 0 (180,158) (184,783)
0 0 0 189,459
5,100 0 0 0
0 0 0 20,000
17,811,613 9,340,907 9,055,355 7,919,468
0 261,914 535,578 450,269
(17,811,613) (9,340,907) (9,055,355) (7,919,468)
0 (8,679,960) 0 (20,724,056)
(480,904} (70,824) (536,476) (450,269)
4,360,904 10,140,723 155.574 257,378
(513,464) 4,750,072 (16,886,548) (9,655,355)
123,341,153 118,956,751 135,874,883 145,533,131
103,339 (289,864) 5312 0
123,444 492 118,666,887 135,880,195 145,533,131
140,842 (75,806) (36,896) (2,893)
$ 123,071,870 123,341,153 118,956,751 135,874,883
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CHARLES L. SHIVERS, CPA, LLC

Certified Public Accountant

Post Office Box 2775 Phone: 601.941.6649
Ridgeland, MS 39158 Email: clscpa@bellsouth.net

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Independent Auditor’s Report

Superintendent and School Board
DeSoto County School District

I have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of
the United States, the financial statements of the governmental activities, each major fund and the aggregate remaining fund
information of DeSoto County School District, as of and for the year ended June 30, 2017, and the related notes to the
financial statements, which collectively comprise DeSoto County School District’s basic financial statements, and have
issued my report thereon dated May 18, 2018,

Internal Control Over Financial Reporting

In planning and performing my audit of the financial statements, I considered DeSoto County School District’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances
for the purpose of expressing my opinions on the financial statements, but not for the purpose of expressing an opinion on the
cffectiveness of DeSoto County School District’s internal control. Accordingly, I do not express an opinion on the
effectiveness of DeSoto County School District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A
material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented, or detected and corrected on
a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

My consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies and
therefore, material weaknesses or significant deficiencies may exist that were not identified. Given these limitations, during
my audit I did not identify any deficiencies in internal control that T consider to be material weaknesses. However, material
weaknesses may exist that have not been identified. I did identify a certain deficiency in internal control, described in the ac-
companying Schedule of Findings and Questioned Costs that I consider to be a significant deficiency [2017-001].

Compliance and Other Matters

As part of obtaining reasonable assurance about whether DeSoto County School District’s financial statements are free from
material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement
amounts, However, providing an opinion on compliance with those provisions was not an objective of my audit, and
accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.
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DeSoto County School District’s Response to Findings

DeSote County School District’s response to the finding identified in my audit is described in the accompanying Auditee’s
Corrective Action Plan. DeSoto County School District’s response was not subjected to the auditing procedures applied in the
audit of the financial statements and, accordingly, I express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of my testing of internal control and compliance and the results of
that testing, and not to¢ provide an opinion on the effectiveness of the entity’s internal control or on compliance. This report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering the entity’s internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

Clarles [ Stoivers
Charles L. Shivers, CPA, LLC

Ridgeland. MS
May 18, 2018
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CHARLES L. SHIVERS, CPA, LLC

Certified Public Accountant

Post Office Box 2775 Phone: 601.941.6649
Ridgeland, MS 39158 Email: clscpa@bellsouth.net

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND REPORT
ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Independent Auditor's Report

Superintendent and School Board
DeSoto County School District

Report on Compliance for Each Major Federal Program

I have audited DeSoto County School District’s compliance with the types of compliance requirements described in the OAB
Compliance Supplement that could have a direct and material effect on each of DeSoto County School District’s major
federal programs for the year ended June 30, 2017. DeSoto County School District’s major federal programs are identified in
the summary of auditor’s results section of the accompanying Schedule of Findings and Questioned Costs.

Management’s Responsibility

Management is responsible for compliance with (he requirements of laws, regulations, contracts, and grants applicable to its
federal programs.

Auditor’s Responsibility

My responsibility is to express an opinion on compliance for each of DeSoto County School District’s major federal
programs based on my audit of the types of compliance requirements referred to above. I conducted my audit of compliance
in accordance with auditing standards generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance
require that I plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about DeSoto County School District’s compliance with those
requirements and performing such other procedures as I considered necessary in the circumstances.

I believe that my audit provides a reasonabie basis for my opinion on compliance for each major federal program. However,
my audit does not provide a legal determination of DeSoto County School District’s compliance.

Opinion on Each Major Federal Program
In my opinion, DeSoto County School District complied, in all material respects, with the types of compliance requirements

referred to above that could have a direct and material effect on each of its major federal programs for the year ended June
30, 2017,

Report on Internal Control Over Compliance

Management of DeSoto County School District is responsible for establishing and maintaining effective intemnal control over
compliance with the types of compliance requirements referred to above. In planning and performing my audit of
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compliance, I considered DeSoto County School District’s internal control over compliance with the types of requirements
that could have a direct and material effect on each major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of exptessing an opinion on compliance for each major federal program and
10 test and report on internal control over ¢ompliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, I do not express an opinion on
the effectiveness of DeSoto County School District’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not
allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness
in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance requirement of a federal program
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

My consideration of internal control over compliance was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control over compliance that might be material
weaknesses or significant deficiencies. I did not identify any deficiencies in internal control over compliance that I consider
to be material weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of my testing of internal control
over compliance and the results of that testing based on the requirements of the Uniform Guidance. Accordingly, this report
is not suitable for any other purpose.

Chartles [ Shivers
Charles L. Shivers, CPA, LLC

Ridgeland, MS
May 18, 2018
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INDEPENDENT AUDITOR’S REPORT
ON COMPLIANCE WITH STATE LAWS AND REGULATIONS
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CHARLES L. SHIVERS, CPA, LLC

Certified Public Accountant

Post Office Box 2775 Phone: 601.941.6649
Ridgeland, MS 39158 Email: clscpa@bellsouth.net

INDEPENDENT AUDITOR’S REPORT
ON COMPLIANCE WITH STATE LAWS AND REGULATIONS

Superintendent and School Board
DeSoto County School District

I have audited the financial statements of the governmental activitics, each major fund, and the aggregate remaining find
information of the DeSoto County School District as of and for the year ended June 30, 2017, which collectively comprise
DeSoto County School District’s basic financial statements and have issued my report thereon dated May 18, 2018. 1
conducted my audit in accordance with auditing standards generaily accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States.

Section 37-9-18(3)(a). Miss. Code Ann. (1972), states in part, “the auditor shall test to insure that the school district is
complying with the requirements of Section 37-61-33(3)(a)iii), Miss. Code Ann. (1972), relating to classroom supply
funds.” As required by the state legal compliance audit program prescribed by the Office of the State Auditor, I have also
performed procedures to test compliance with certain other state laws and regulations, However, providing an opinion on
compliance with all state laws and regulations was not an objective of my audit and, accordingly, I do not express such an
opinion,

The results of my procedures performed to test compliance with the requirements of Section 37-61-33(3Xa)(iii), Miss. Code
Ann. (1972), disclosed no instances of noncompliance.

Section 37-9-18(3)(b), Miss. Code Ann. (1972), states in part, “the auditor shall test to insure correct and appropriate coding
at the function level. The audit must include a report showing the correct and appropriate functional level expenditure codes
in expenditures by the school district.”

The results of my procedures performed to test compliance with the requirements of Section 37-9-18(3)(b), Miss. Code Ann.
(1972), disclosed no instances of noncompliance related to incorrect or inappropriate functional level expenditure coding.

As required by the state legal compliance audit program prescribed by the Office of the State Auditor, I have also performed
procedures to test compliance with certain other state laws and regulations. However, providing an opinion on compliance
with all state laws and regulations was not an objective of my audit and, accordingly, 1 do not express such an opinion.

The results of procedures performed to test compliance with certain other state laws and regulations and my audit of the
financial statements did not disclose any instances of noncompliance with other state laws and regulations.

This report is intended solely for the information and use of the school board and management, entities with accreditation
overview, federal awarding agencies, the Office of the State Auditor and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties.

Chartes [ Soivers
Charles L. Shivers, CPA, LLC
Ridgeland, MS

May 18, 2018
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
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DESOTO COUNTY SCHOQOL DISTRICT
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2017

Section I: Summary of Auditor's Results

8.

9.

Financial Statements:
Type of auditor’s report issued on the basic financial statements; Unmodified
Noncompliance material to the basic financial statements noted? No

Internal control over financial reporting:

a. Material weaknesses identified? No

b.  Significant deficiency identificd that are not considered to be material weaknesses? Yes

Federal Awards:

Type of auditor’s report issued on compliance for major federal programs: Unmodified
Internal control over major programs:

a. Material weaknesses identified? No

b. Significant deficiency identified that are not considered to be material weaknesses? None Reported

Any audit finding(s) disclosed that are required to be reported in accordance with
2 CFR 200.516(a)? No

Federal program identified as major program:
Child nutrition cluster
CFDA #: 10.553
CFDA #: 10.555
CFDA #: 10.559
The dollar threshold used to distinguish between type A and type B programs: $828.361

Auditee qualified as a low-risk auditee? Yes

Section II: Financial Statement Findings

Significant deficiency identified that is not considered to be material weakness.

Finding 2017-001

CONDITION: The inspection of band receipts for five of the high schools indicated that, in some instances,
significant amounts of band fees were not being collected by the high school and were in all likelihood being
collected by the booster club as was reported in the prior year. An inspection of band receipts as of the date of the
audit indicated that the deficiency was being corrected at one high school and management had indicated that
procedures were in place to correct the matter at all high schools. Due to the timing of the audit engagement, this is
a repeat finding from the prior year.

CRITERIA: Section 37-7-301 and 37-7-335, Mississippi Code of 1972, authorizes the school board to charge
reasonable fees to students for participating in extracurricular activities of the school. The collection of student fees
as assessed by the school board must be paid to and collected by the local school in accordance with school board
policy and procedures for the receipting of activity funds.

CAUSE OF CONDITION: The causc of the condition is a failure of the school district to comply with state law and
school board policy.

EFFECT OF CONDITION: The effect of this condition resulted in public funds not being cotlected by the school
district and accounted for in accordance with school board policy.
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DESOTO COUNTY SCHOOQL DISTRICT
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2017

RECOMMENDATION: It is recommended that student fees, as assessed by the school board, be paid to and
collected by the local school in accordance with school board policy and procedures for the receipting of activity
funds.

Section ITI: Federal Award Findings and Questioned Costs

The results of my tests did not disclose any findings and questioned costs related to the federal awards.
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AUDITEE’S CORRECTIVE ACTION PLAN
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DESOTO COUNTY SCHOOLS

5 East South Street « Hernandeo, Mississippi 38632
662-429-5271 « fax 662-429-4198 « Website: www.desotocountyschools.org

“EXCELLENCE IS A COMMITMENT”

Corrective Action Plan

May 18, 2018
As required by 2 CFR 200.511 (a), the DeSoto County School District has prepared and hereby submits

the following corrective action plan for the findings included in the Schedule of Findings and
Questioned Costs for the year ended June 30, 2017.

Finding 2017-001

Corrective Action Plan

a. Contact person responsible for corrective action: Stacey Graves, CFO

b. Description of correction action to be taken: Due the timing of the prior year audit, certain fees
had already been collected for the current audit period. Subsequent to the prior year audit
finding, training of both district personnel and all booster organizations was conducted. All fees
collected since the training are subject to the procedures outlined in the training.

¢. Anticipated completion date of corrective action: Fall 2018

Sincerely,
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